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» The exam consists of SIX 21X questions. You are requlred to an
FIVE questions in this paper

> Questlons ONE and TWO are COMPULSORY
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£ i Unemployed people [51
iii. Working age population [5]
b) Evaluate the negative impact of unemployment? [ 5 marksj

QUESTION THREE
a. Define barter system [1 mark]

b. Explain the three limitations of the barter system of transactions. [6 marks]

¢. Outline the four functions of money [8 marks] ¢

d. Explain the five functions of the central bank [5 marks]

R
?h £ / QUESTION FOU
a) Explain the five roles of the public sector [10 marks]

b) Distinguish between fiscal policy and monetary policy. How is monetary policy helpful in

generation of employment opportunities in the economy? [10 marks]

QUESTION FIVE

a) Discuss five benefits of international trade. [10 marks]
b) Explain briefly: ;
i) The comparative cost (comparative advantage) theory of trade.
- ii) The terms of trade 2

) Exchange rate determination [10 Marks| 4
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